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Financial Industry L eadersto Unvell Innovative Program to Provide Fixed-rate M ortgages

WHAT:

WHO:

WHEN:

WHERE:

to Responsible “Thin-File” Borrowers

Leadersin the financia servicesindustry will hold a press conference on
Thursday, October 4, to announce a mgor commitment to provide increased
access to 30 year fixed-rate mortgages to home buyers who do not have traditional
credit histories. The program automates and streamlines the evaluation and
verification of creditworthiness for borrowers who do not have enough traditional
credit to register a FICO® score. Using alternative forms of payment such as rent,
utilities and child care payments the program will effectively meet the mortgage
credit needs of “thin-file” borrowers, many which have been previously denied
access to credit and/or steered towards higher cost subprime mortgages.

Many industry leaders are viewing this new mortgage program as the solution to
theindustry’s need to safely, responsibly and efficiently make affordable mortgage
financing availabl e to the estimated 1 million mortgage applicants per year who do
not have FICO® scores. This program will be piloted to District of Colombia
residents beginning October 4™.
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